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Rating fize =1t X 4 | T4 vh— | Mar29 &
@AirTran Holdings LCC AAI $11.42 ©
@Alaska Air Group Major ALK $23.71 @

America West LCC AWA $9.12 ®©@

- (OFrontier LCC FRNT $10.19
5 (DdJetBlue LCC JBLU $23.85 @
Mesa Air Group Regional | MESA $8.17 ®
(®Pinnacle Airlines Regional | PNCL $12.78 ®
@Skywest Inc. Regional | SKYW $18.56 @
@Southwest Airlines LCC LUV $13.94 @
®AMR Corporation Major AMR $12.08
Atlantic Coast Airlines | Regional | ACAI $7.03 @®

T | ®Continental Airlines | Major | CAL $12.54 ©
5 Delta Airlines Major DAL $7.67
(DExpressdet Holdings Regional | XJT $12.10 @
Northwest Airlines Major NWAC $9.69 @

UAL Corporation Major UALAQ.OB $1.40 @

SELL : -

US Airways Group Major UAIR $4.57

Legacy Carriers Still Await Recovery

REOEE & ZEFEMZ M2 T, MZESHHRMML, RNEZDO L~V EHIFIHT, =
SEEELIBEDAEEEZ D,

2004 FEITHZESAMRMMZ 2 LK TS 28R IE . ORIBEOEBOMEE L. ©OF
BOHINZ bbb 53, EEE BN EERE RO o, EEM L0 IR
LB DI, LCCITHT D A Y v —DxHiHIC L 2 i’ 23 3225 A,

BOE OB OSEIE. ORMA 72 RATT5 OGP, OfEHIIMIZE SO B EKHE L X
WAL O, @B —7 2z FRJFHEA D L gilfiks, @REREH —F ¥ —
VOREDRE, IZEDbDOTH D,  BEHT, AMEEICRS FHICRE BT,
DS LB T=0 1 RO EIFiE, 35X % $425M (467 (&) OftZe ok
BET v T EEDLHEICRD,

B&P X, THU LOBEIE OGN E A —/ RORIEREIEOTZDIZ, 2004 FDH 1
PO AR EPS TR A, IREOBY FHEIELZ, B&P X, LliX, AMR &
CAL IZ2W T, N Tidd 5723, 2004 05 2 U ORI F E&2 T L Tz,



CONRTEAIZRIEA  BL R4 72 0 ok FVRSR

Q104 | 2004 | 2005 Q1’04 | 2004 | 2005

01d (1.07) | 0.57 | 2.99 01d (1.51) | (1.03) | 3.12

ALK |New |(1.38)| 0.29 | 2.71 | CAL |New | (1.51) | (1.03) | 3.12
Cons. | (1.32) | 0.97 | 2.64 Cons. | (1.31) | (0.7D) | 2.12

01d (1.22) | 2.34 | 4.27 01d (2.65) | (3.13) | 0.68
AMR |[New | (1.17)| 1.39 | 3.61 | DAL |New | (3.00) | (4.45) | (0.68)
Cons. | (1.17) [ (0.08) | 2.59 Cons. | (2.94) | (56.37) | (0.51)

01d 0.03 | 1.42 | 1.71 NWA 01d (1.99) | (3.29) | 2.19

AWA | New |(0.16)| 1.58 | 1.84 C New | (2.24) | (3.38) | 2.19
Cons. | (0.34) | 0.74 | 1.42 Cons. | (2.53) | (3.24) | 1.23

Old= ilEl P4, New= SETFA,  Cons= = =T 7= 7 T4

® LCC Tix. 258® LUV (Southwest). JBLU (jetBlue) ¥ki%., HAEILEMEIZIED FF
WTW5 (fully priced) 73, EHIRATOIRBNH LD THIUX, AT HRET
Ho, AAI L FRNT & AWA #RiZ, 4% LA T2 L RIAEND L RIS, BIfETH
N a2a—DboKTHDLEEBbiLd,
® P&B NHELTWDRREDY Yaid, BEMKTHSD, P&B I, KEITOHD
a A NMEBLO EF72 PNCL#EZHET, ACALIZOWTIE LCC ~DHsHaFHE D 72912
(AW ZeRIMTIEH 2 23) B2, XIT 1 &, JEREHEZ 5 £ TIERE 5~
=77,

Details

HRDEEIZHENRONTND, HEEROM L& pElsl (traffic) OB R &
%o ZHUDLOEMIE, BHREICIE, EESREHRMIIG L THLIWRBLEZ 52D, L
DAL BRIZERRIL, MEEORKD, HA TR T IS L Z 2 T Db, K&EL
THELTWDS, Mz, FICRKEEREIICANTE, Fr =X 0EOEE
BN LT, BIEL BT @@y, ik, Zomsn, SECbk S5
LEZL,  FBOEOFIME OMRD TEW LB DIRTIC LY, BRICEE X 236 F -
TWDDNEHFLR, IS, S L L 30 RAETIR T+ 54 613 MiZeatiko,
BRI RERKEN T Y B DA,

RTOBET Mttt o TR D 5obh b, UL LIEKIZeattic & - Tit,

vy LEEEAET —O0BRMEHAET 5,  —oldBEEoMETH L, o
MR, WEOWMBELIZ ML T, HEL A — LV RO ERZMATLES>TND, =
SAMN, PRSI ORIMEE OB TH S, MEOILFHME A RO D F TiE, £ L T/EW




X, EEE LT GEEZOLOOME EFH, WA —V FEHOEL L) BNEK I
HETIE, BORMEEEIL., EMaICEba0nbEahily,  smR0BEIX. ZimEalk
ZHL BT IR0, FURME L SEEHEREFIETCLE D,

Our outlook for the three sectors of the airline industry is as follows:

Legacy carriers

Fx OERTIE BRIMESHER LT ED, ZTELNTTHOLDEE>TWVD,  Fhix
X, empIizEs4tiE, LCC O L ¥ v —ii%? point-to-point (PTP) BT 2 Wi
T, LT 5L FPHELTWD,  EODDERIIMESN, BFLOFITK= 2 MizEs
FASH EIF TV D08, RICZADNRRT 28 (Fxidx, 525 L PRLTWD), 56
ettt Loy —PTP B bR Z RER < ST, 2R b6 D% LCC #iZ
HITETFICRDTEAD,  ZLT, RAMESHIL, HODOMI ZREHR L NT R
ERARIC, FEEEZED LTS FITRDEAD, ZOEBOE NI A MIHLHLT,

B HIXLHRREE AR DEA D, ZoOfEIE, LCC & - Tk, HFREMRDT,

L L7y s, MmEid, fHeEeE s 23457 oMEIEkg T 5, (hifizEstto
B X =Tk, WXOEEIL, FBE - &0F - RERESE (P T7HE0F 722 2T X DA
NS SN D £ Tk, BN boIcKkbD1E55,  ZL0ABEERAZTVWHDT,
(BHEIMIZE AR I AUZET DI, L A% D HEFIRERLE L Fx1EE 2 D,
9-11 LIHNIE, 2% 03 B0l M CThd o 72,

Low cost carriers

EWICAEERND LCCIE, 64026 THEFZRAITEZ D, oIk, 5020 0TV HH
IREERIE T, 2KD T0%D KM TEML TWD,  FEFEENE oo T DR HEN L A7
FEL, AF =2 v TPNENEOBMEZES IR TE 21I2b# 59, BEfF LCC Okt &
TVT 4 AN<RZEY, ZhnbiE, #HT LW LCC (startup) OFEAIX, 430 %< id7e0
7259, LCC OBhoi=dicii, v—a X hPsz, O=vFDiBER (finding solid
niches) (R TG ~DEMSN) Q RWiERE T + — A DOLRA (having a good management
team)., @& DO (to be well funded) ., D= ONRMETHD, EDFEMEMR AN —
o 7lh, ZOZEREHA LN, BUED LCC #D), 2Rt L hithy =7 —
EREGRT 2RV X, HrLv LCC OFEAITHE L, 51, L, HUVIZE# 721 Tl
B HMZERA R WEREELZ AR TV D,




Regional airlines

WE S5 FEMIC, VYaF o TZo0HBkE, OV vatry=y b ) o777
=0, @3 AL - TR (BWITIALRRE) R, 45 O ERE L REE
FRL TS, IO UA OFFEIC XL Y, UA Express ® VU ¥ a J/VEREOZL RE L
DIRIT SRR, BRIIE TP%. Lo L2ds, FEaxix, U Ya Faligid, —#mnmic
X UMD (over hit) LTWbHEERD, VUPafnllloT, 2k AL DOF v
TIZE -T2 ENR) OKRE/ZRY A2 (main danger) (£, VY aFAy=y MARER
Thd, ¥, & UEMRIOMESED A7 Y A ~ 7 (major retrenchment) % BH4A L |
RFEH L TWD/NREEANT ZAET 5 &0 L, ZZTHEASATWHWL Y Vatrye
v MI, BRWELRoTLEIFICRD, LL, ZHUTRS THOEBREETD D
&L FxITATWD,

Summary

OV Y720 35 FALLEIC K 2R E Sls. @M% A —v R L2, o =5
M. BUE, tZEStt a2 w21 Tnh,  LCCIE, Zo= A R LU TH IO 1
MARETH D08, IBHHIMIZERIE., £ 51T, BRIOMZESILIE, MEEE LY
IXRBZEME LTINS, #51F, B4 (cash) OFHNIEE 5T, K& 22REME (cash
reserve) ZHEFFTHAIC, BEDLIEOVRLI LoobH 5, 25, BRI TIRREINER R I
HBEIUTELRV,  US Airways ZBR\\ T, S4FEICHEER S (chapter 11 H5E) %9
HAYx—IH Ve BrITEZ D,

Delta Air Lines (. = & MO =012, A0y R ERBTTHL, Fxlt, A4ET
2o ZOMRIENIENSND EITE S TRV, DLIE, AL, N EEER 25 h
LEIIRDIEAD, ErbEE->T, DLABEREZT L2881 b5 RTns
WY, FrbBEZX TRV,  DLITHER, BHIMZESAO T T, KBONT A — |
ZRFOTVLRTIEAY,  £L T, DL, /31 By kL ORGELAED 2005 FI01E,
FELOIFNN, EAIH (CAPEX = capital expenditure) . A& O, OBL4
DIz, AL0{E R (AL,100 EM) Z L2 REMEOBEEHL . LRAITTET S,
AT X ERE 2 FH T 5 & DLIE, KZESHOH T, £, bml CASM (cost oer
available seat mile = HZEE Y-V a X N OF ¥ VT ThAB,

2 TOERIMZESIE, £< O PTP BT, IRLTa X NSO H HiEE 72 & kR
WHEIZENRDE, ZL T, TOELIR, ZHUHLDOBHBIOHREE L 2T IER bR nEIics
DS, EFHAFTFHELTCWS, WOHALCCEoa—RNy=7— FEIEITKKFRICIT
TFHELTWARY) 2B LT, TNOLOBBRICAESEL AEEITH D, UL, BRATZE



SHEBH NS TS LCC 1, BT 5 LI3EZX 62, RVICHE D R,
EHLED. EOMRZFFSRNTES D,

[EI AR & EBSERO BT D3R ) 7 28 i Egk o A 7 A& Hefh 3 2 MEPEN | H&S v U 712 h
L EEE R, ZoBmIMEStE 7 2 —Id, v MM 272459, BRI S
Wi, R A2 U, REIO/NBIEANT ZPHET 5, KiEZR Y 2 NI BN0BEE,  Fxid,
ZODHEDMANIZEY , ThPRIDES D EEZEZTVD,

@O f#PE (a major bankruptcy and liquidation) .

@ Aff (mergers).

@ BWEAERRICEL D, LV ES L2 (allowing closer partnerships through

anti-trust immunity) .

CAL-NWAC-DAL Of2#51%, LFRo@ e BRGI L 2 0 152,  ERROOKTOD 7
— A, EiOE0, BREDONY 2 —% FiE(destroyed) L C L E - 728806 HHMY
WIERELRZNWEE X D,

SFEORMOEEEZMFELTZY, Iy —XF VT 4 — L mRDEIEEZN— R, BIE
DR SN O ZIIGF L, B A LD ET L— MR LVICTER D72
HIX. KO RERBREBERRONDTHAS, FREDFY VT (UAFT L TWRWERE
DX v V7 %2R<) OFIMIEE EF57245,  FHxid, KEARFERMEOEWE
At ZE=st e . LCC &, U ¥ ataa@wi-u,

IRAR—=V LIRS, 4O A —/v N EREEMEOL O 2 h 7T A0 ROKIEOF v —
N ELHT D,
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4 H 8 H Southwest (LUV) #&fE 14.96 F/V, jetBlue (JBLU) #&fE 25.99 K/,
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4 A 8 B American (AMR) #f{HE 13.31 K/, Delta (DAL) #f{& 8.12 K/,

DELTA AIR LINES
as of  S-Apr-2004d
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4 A 8 B United (UALAQ.OB) #{H 1.48 K/, US Airways (UAIR) #&f& 4.00 R/,
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4 A 8 H Northwest Airlines (NWAC) #{E 12.96 F/L, Continental Airlines (CAL)
WAE 12.96 K,
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